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1. During the review jerict, the Industrial Divisio:o asontinued !
slace empbasis on rejorting, anplyzing sid eveluatirg the aconomic
aspects of Soviet military techialogy and supportin. scizntific
activities. 313133.&'1(:&% anﬁt:ﬁqhim vere amde to Betispal Istell pence

P ,

mtmua on 30 ,~ avd Soviet Copsbilitien ‘or
: atter contribution caneind ;0

hat & Soviet policy of delibernte aur}riaa atteck aszainst deastern
retaliatory forces with zm s any time through ®1d-125% would require
an unresscuskly large militar; mad {odustrial effort by tke UBSR ani thaet
Soviet policy would therefore bi: to build up es rapidly as possidble a
large dttm&t ICEM foree with a limited pre-smptive sttsck cspability.
Ina mtﬁhutim to mc for = he Baticsel Intellizence Estimatle oo

& AGRbI11T i 1éed M- Bpate Vehicles, the jres:nt
’f‘: of Bovle sroouc:ion programs ves estimgte ard soze
of the W fac-m nf’fee’!,iza Boviey cepabllities to ymd;»ce and
deploy operatiocnsl missiles wer: scalyzed.

2. ticimn of alleyed (hilnese Cosmnist productiocn sehievan :nts
during th! pnp Torvend™, whidh was expressad by the Diviaion in i3s
contribution to the mtig.,unl Intellizence Estisate on Compmumnist Chiuam,
was confirmed by the (hireee Commpists' owp criticsl evalustion of ihe
strains and dlslocstions cagused by the indiscrimizste mass campalgrs of
1558. Wheress the resultin; esilzete concludes that the prospects oo
future growth sre resscnebly farcrable, it shows incressed swarensss mf
the costs as vell as the benefiis of the "lea; forwexrd™.

3. She first fruits of a domprehessive jublication mograsm re ardin.
Soviet mﬁli.w; expecditures apesred in the form of o Jdetailed stidy oo
' ?mcn..a-l Pas. Other raports o sppesr it the zfes;z St

Taciude [hose on Jovist Yhiltws/ Prices and Ruble/Dollsr Retlos s Savie:
Military W" .

4. The Division completed Section 64 (Manufscturir. ard Congisact
of the USSR Nationa) I-telligesce Survers. BSection Ok for East Gerany,
submitted furing the uwrevious raviev yericd, has subseguentl; begon [lver
OBI's highest qualitative ratizi.

5. Other studles on priowity subjects ircluded veporis on the
electrenies industries of 3Zast Jermany and Commmnist Chimm, the 5o 5et
eleetron tube industry, and the production ané use »f semi-conduetc ir.
the USSR. Ancther repori, completed durisg the period anl now hcz
goordipated, estimated the production and cost of procurement of & v;%.e:t
aireraft from 1955 to add-1953,
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6. Sericus gaps in iptellience comtirue to bhasper reseerch v iotal
Soviet militery experditures sl the underlyisg sise, composition g &
cost of Soviet ailitery irograti, perticuleriy with regard to the &:o:2
of activities covered Ly the exolicit owist defense budget and the
econoziic fmpset aod mmgnitads of Lbe Bwiet niselle proyres. The oo niinuec
leck of direct ixformeticn on pwoduetion feciiities wnd 2eployment ctivitios
i the .uilded missile field & articulsrly serious.

7. Bufficlent éste mre sls, lecking on over-all Soviet require sents
for electrenies equipment eand other strategic equipsaint secessary £ thw
guided missile ard atoslc eneryg  programs, as well as deteiled info wmmtlor
on Soviet srofuction of riliter --end items.

IIX. Dissemipetlon exd UtiligetLs of GHR Products

&s  The Divisior continued .t8 role &s & zajor ;roducer for U3Y3 of
intelligence on the jrodustior, deployusit and tramsport sspacts of
Soviet guided mispile wetivity. Flolaiwé intelligesce costribution:
were introduced into watiouel Lidselligence timough GMAIC, sn which he
Division is repraserted, ard the O7fice «f Natioral Bstiustes.

. Considerable support ver rendered tc interssency §roups cob ernud
with export comtrol. This support took the form of providing intel L e ce
at. meetings of techricsl tsak goups and of ;reparing fact sheets wiich
presented the supply situation :or various items of mechinery and ¢ juipe-
ment in eocuntries of the JinoeStviet Boc.

16. The Division ccntizued io support the tergeting offor.s of .he
Department of the Adr Foros wnd submitted revised 1558 raduction
estinates for selected 3ias-floviet Blov fpdustries.

11. HMaterlal provided io the Depertament off State ou various typ &
of equipment thst the USSR ccult export to the United Statss wes co teized
iz a study which wes sunmitted o the Uerste Forelgn Ral tions Comm ttee.

IV. GCuidance to Collectors and ;%' ) Q:;llecgi@:s Augivizim

12. A wajor Divislon sffort bas veer devoted Lo improving and e pendisn:
the collection of inforzation froi s wariety of sources a Soviet g léed
misslle productios sod de;doymert sotivities. This bas resulted is tre
ssalgnment of two juided nissile analyr Lo gogist in DD, P's 25X1A6a
exploitation progeam of A poten isli. 25X1X7
similar program relatin; «
A special Office of Cperaiions jruject directed srlemeil  at the eo' lectin. 25X1X7

25X1X1
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! Union has provided lrforastion wahich although limited to date has -een

generally epeouresing. At the request of overt and covert collect rs,

collection guides on various sspects of Soviet galded nigatle sotisftics

| have been prapered ani dissemirated. Iz sddition, suided miseile imel sis

| have participmted ir woexly briefings of members of the clandestin

f services asd have pressnied lsttures nt Asency and coneAgency tral. lc,
COUPGER «

|

25X1X1

| 1. Reports received from the sllitery services continue to be f the
greatest value (n the :rcductio: of ivteliigence on the Scviet eircos’t
industry.

¥. Cooxd@inmt

15, cmﬁxmmn betweer the Division and verious
agencles contirued throw; B exclwinges of reposrts and persscoel.

25X1X7

16. Effective working level coordisgtion vatwee: ithe silitery b-ancres
of the Division and their service counterparts continued throughout tle
period. As en example, several meotin.swere held betwee: aoalyste f
the Ehipbuilding Bramch ssd represestatives of OFI and JC8 regardin
Soviet nuclear submerine constriction. tlso, estimstes ~f USSR shi .
construction were coordirated i3 thae supropricie TIC subcommittes.

VI. Speed of In mlﬂuﬁcnue Conmuy Lentions

17. At the time of the "Berlin orisis®, the Division raconmante:
various measures to the cimnlastine servicss whareb; raporiing on i .ided
missile activities collecisd in Western Europe could be oxpodited i
hesdquarters. This recomasemiat]sn: has redulted in & comsiderable
lessenirg in the time lag of raporting batwesr collector and consum r.

Vii. znier

-

12, During the review poriod s CBR ¢3tablisned 25X1D2 ;
analysts 1o study the usefuiness of - a

25X1D2a At the present stage of investigation, a wide resge of
tall ¢ provlens is Leing cnsidered, although the value of tiis |
2% source msterial will be i - :

- 3 -
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